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Staff displaying visualized goals and career aspirations 
present a professional image for the entire organization.
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CORRECTIONS

ADC
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Cities & Counties  1%
Education  3%

Federal Government   4%
AZ State Agencies  15%

AZ Department of Corrections   21%
Private Sector  56%
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7.  Common Market
Equipment(Swift) - 

$2,915,924

1.  Trinity - Canteen
           $5,119,745

2.  Hickman’s
   $4,632,397

3.  Arizona Department of 
Transportation - $4,416,135

4.  Televerde - Pegasus
            $3,446,105

5.  Arizona  Department of 
Corrections - $3,390,059

6.  NatureSweet
      $3,120,159

8.  Bureau Land Management
     Arizona State O�ce - $1,480,086

9.  Safety Services
   $1,397,732

10.  Fiesta Canning
 Company - $792,208

   



25Innovative Solutions ↔ Productive Liveswww.aci.az.gov

ARIZONA
CORRECTIONAL

  INDUSTRIES
Innovative Solutions1 Productive Lives

DEPARTMENT 
OF 

CORRECTIONS

FINANCIAL
STATEMENTS

(unaudited)

YEAR
ENDING

JUNE 30, 2015



26 ACI Annual Report FY 2015Innovative Solutions ↔ Productive Lives

2015 2014
Assets

Current assets
Cash and cash equivalents 7,346,000$                5,366,000$                 
Accounts receivable, net 6,351,000                   3,551,000                    
Inventories 4,471,000                   4,987,000                    
Prepaid expenses 50,000                        136,000                       

Total current assets 18,218,000                14,040,000                 

Long-term assets
Land 705,000                      692,000                       
Capital Assets, net of depreciation 3,584,000                   3,293,000                    

Total Long-term assets 4,289,000                   3,985,000                    
       Long-Term Other

Deferred employer contribution - Pension 933,000                      -                                
       Total Long Term Other 933,000                      -                                

Total assets 23,440,000                18,025,000                 

Liabilities
Current liabilities

Accounts payable 205,000                      141,000                       
Accrued payroll and benefits 1,080,000                   867,000                       
Other accrued liabilities 1,957,000                   616,000                       

Total current liabilities 3,242,000                   1,624,000                   

Noncurrent liabilities
Net pension liability 7,011,000                   -                               

Total noncurrent liabilities 7,011,000                   -                               

Deferred inflows of resources
Deferred inflows of resources related to pensions 1,226,000                   -                                

Total long term liabilities 1,226,000                   -                               

Net assets
Invested in capital assets, net of related debt 4,289,000                   3,986,000                    
Unrestricted 7,672,000                   12,415,000                 

Total net assets 11,961,000$              16,401,000$               
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2015 2014

Sales 42,147,000$             37,979,000$             
Cost of goods sold 33,628,000                32,298,000                

Gross profit 8,519,000                  5,681,000                  

Operating expenses
Selling 962,000                     1,019,000                  
General and administrative 3,743,000                  3,502,000                  

Total operating expenses 4,705,000                  4,521,000                  
Operating income 3,814,000                  1,160,000                  

Non-operating revenue (expenses)
Investment income 24,000                        35,000                        
Net gain/(loss) on disposal of equipment (1,000)                         7,000                          
Interest expense -                              -                              

Net non-operating revenues (expenses) 23,000                        42,000                        
Income before transfers 3,837,000                  1,202,000                  

Transfers to State of Arizona funds (1,000,000)                 (1,303,000)                 
Increase/(decrease) in net assets 2,837,000                  (101,000)                    
Total net assets, July 1 16,401,000                16,502,000                
Deferred pension restatement (7,277,000)                 -                              

Total net assets, June 30 11,961,000$             16,401,000$             

2015 2014

Net cash provided/(used) by operating activities 3,979,000$               (517,000)$                  
Net cash used for noncapital financing activities (1,000,000)                 (1,303,000)                 
Net cash used for capital and financing activities (1,023,000)                 (753,000)                    
Net cash provided by investing activities 24,000                        34,000                        
Net increase/(decrease) in cash and cash equivalents 1,980,000                  (2,539,000)                 
Cash and cash equivalents, July 1 5,366,000                  7,905,000                  

Cash and cash equivalents, June 30 7,346,000$               5,366,000$               
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2015 2014

 Operating Income 3,814,000$                  1,160,000$                 
Adjustment to reconcile operating income to net cash 
provided for operating activities 

Depreciation 719,000                        623,000                      
(Increase)/decrease in accounts receivable (2,799,000)                   102,000                      
Increase/(decrease) in accounts payable 64,000                          (1,033,000)                  
Increase/(decrease) in inventories 515,000                        (1,110,000)                  
Decrease/(increase) in prepaid expenses 86,000                          (7,000)                         
Increase/(decrease) in accrued payroll & benefits 213,000                        (248,000)                     
Increase employer contribution 26,000                          -                               
Decrease in deferred income -                                (23,000)                       
Increased in accrued liabilities 1,341,000                    19,000                         

 Net cash provided by/(used) by operating activities 3,979,000$                  (517,000)$                   

2015 2014

Schedule of capital assets
Land 692,000$                     692,000$                    
Land Improvements 957,000                        866,000                      
Building 778,000                        788,000                      
Building Improvements 1,326,000                    1,298,000                   
Equipment 8,287,000                    8,490,000                   
Construction In Process 12,000 -                               

Total capital assets 12,052,000$                12,134,000$               

Schedule of accumulated depreciation
Land improvements 294,000                        275,000                      
Building 547,000                        527,000                      
Building improvements 663,000                        677,000                      
Equipment 6,259,000                    6,669,000                   

Total accumulated depreciation 7,763,000$                  8,148,000$                 
Capital assets, net 4,289,000$                  3,986,000$                 
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Trailer fabrication at Sun Country Trailer facility located in Phoenix, Arizona.
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CELEBRATING             PARTNERSHIP

Hosted by 

HICKMAN’S FAMILY FARMS

with the Arizona Department of Corrections

20
years of

20
years of

INVITATION

300 E Wigwam Blvd.
Litchfield Park,  AZ 85340

Please RSVP by email or phone to Sharman Hickman 
623-734-2998 or Shickman@hickmanseggs.com 

May 15th, 2015
11:30 am - 1:00 pm

Wigwam Resort
Sachem Ballroom

CORRECTIONS

ADCADC

CORRECTIONS

Over the past twenty       
years, Hickman's 
Family Farms has 
taught and trained 
nearly 2,500 inmates, 
who have worked a 
total of 4,697,867 
hours.

ADC Director 
Charles Ryan presented 
a plaque to the Hickman family 
commemorating the partnership and the 
noteworthy inmate hours worked.

“It gives me great pride to 
work with the Hickman 

family and see the positive 
impact that our inmate 

work program has had for 
Hickman’s Farms, for the 

inmates, and for the public.”
    

-Charles Ryan, 
ADC Director
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ADC Core Values

  

  

  

  

  

  

CORRECTIONS

ADCADC

CORRECTIONS
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